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Donr Applicunti

ffe have considered your application fur rucognition of smxenwviion froc
Podoral incems tax under pection ’Ol(c)'B) of the Tnierncl Heveruve Code
of 19%4. '

The information submltted ‘diecloser that you Yoo incorporated undor the .
nouprofit corporation laws of the HBtate or_ on:

Tour organization in comprined 0xc1umva1v or ‘ue npamturo of I
restauranis in the Stute or IIEE. - Your purpodp -4a to alvertise for
rour members. Your organigation usen edvercining matorislc provlded by

3

Your notivitior nrve auppox-tur‘ througH 2 con{inuine menberghip feo of
perasnt of osoh montn's gross dales of ench [N R~stantant

ouned by . . o ovned by 2 franchiseo who
centmctn to purticipatn in the State of IR o

Saction 501(e)(3) of the Goda provides for tha exemption of organizations
which are organized and cpurated exalusively for roligioum, cleritable,
ane cducational purpouses, no part of tho nat.earnings of which inurer ‘o
the baneflt of any private aharo)mlwr or individual.

Section 1.501(23{3)~2{a}(1) or the Income Zaz- chulationu states ’chzlt in
oreor to te exempt ac ap organizotion doecrited ia geoiion 501’&)(3), an
organiration muat he hoth orgemiced and operated orclunivaly for one ox .
mcoe of the purpames apecificd in ket caction. It any organivation
faile to mﬁs' either <ho organizetional or opsrational %est, 1t is not
axonpl. ' - e .

1-1{c}{1} of the ragulations utFtca that on
veguried ag oparatnd excluaively” for oue or more
v .t engages prioavily in aclivities whiol accomplieh .
Lo acomph purposes speoified in saciion 501(e)(%). An’
.64 be 8o regurded if more than an-inoubstsntinl .part .
i# vot in {urtherarce of an 2zempt. purpona. -




2=

The presance of evon n aingle, non-oxompt purpono, if mora than
inmubtatantial in nature, will dofest oxemption unier Cole section
501{c)(%), regardless of the number or fmportsncs of truly gxonpt
purposes. (aeo Botier Business Bureau v. U.S. 326 U.3. 279 (1046), 7D,

16%0, 1945 CB 375,

Saction 1.501(c){3}-1(d)(1)(11) of the Regulatinns provides, in part,
that un orpanization is not orgunisned and opscated axclusively for ovre ur
nore excenpt purpomos unless it parver a public rather thap a private
intareet.

Advertiaing ror NI rcotaurantp hennfite private intorantn by
inorenoing buainess done by tho I rootourantn. This activity and
purpost 1s not un oxclusively x»ligoun. chnritnblo, ncientific, litorary
or gducational purposo. .

Accordingly, it is held that gou ars not entitled'teo racognition of
examption from Fedoral income tax under mrotion 501{c)(3) of the Code.
You are requirad to file Yadoral iweoms tax roturne on Form 1120 for each
year you have been in axintenco. ’

We aro not ruling on your qualification sor oxemption undor any rolatad
paragrspl under IRC 501(e).

If you sccopt our findinga, you do not nowd to take fvrchar sotion.

If you do not acecept our flindings, ve recommend that you request a
eonferanca with the 0ffive of Regional Director of Appeals. Your requust
for o conference should include a written appeal giving the faots, lav,
and any other information to eupport your position mo oxplained in the
anclosed Publication B892, You will thon be contectad to avesnga a date
for a conteronce. The conference nay bLe held et our Regional office or,
if you requeet, at any mutually convenisnt Diatriet offioo.

If ve do not hoar fron you vitxin 30 dayn from the date of thin lotter,
thin ruling will become finrl. If you havé any gnastions, pleane contact
tho person vhose name und tolephone numter are shown ahoyve.

It you do not proteat this proposed deternination in a timely manner, i
w11l be considered by the Internsl Rovenus Service sg o failure o
exhauat available administrative remedias. Section 7428(1b)(2) of tho
Internal Revezuo Codo provides in part that, “A declaratory Jjudgment or
decroe under this soction mhall not be issued in any proceeding unless
the Tax Court, iha Court of Claims, or the District Court of the United
Stntes for lhe Dintrict of Columbis determines that the organization
wLyolvud nwe exhausted .dmlniauratiwo rea«dien uvailahle to 1t within the
Interral Hovenue Service.” .

Sincerely youfs, -

Distriet Director ' l..




